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The Course overview g sl &

The Autumn semester (October 2004-January 2005)

History and contemporary 1ssues of the euro
economy— 1 — O DL &S5 HDRRE

(1) History of the euro

(2) Economic policies of the euro area

(3) Euro as an international currency

(4) Short- and long term risks of EMU (ZFB8EFER)
-the European Economic and Monetary Union

(5) The international monetary system 1n transition,



The Spring semester (April-July 2005)

Asian currencies and the yen—7 2 7 1B 8B & H
DR
(1) Chinese renminbi (A ERJT)
(2) Hong Kong dollar

(3) The Asian monetary crisis
(4) The 1nternationalization of the yen

(5) Search for a new monetary order in East Asia




Textbooks and grading policy
HEF & BAEH

(1)Textbooks

- A Zone of Asian Monetary Stability,

MURASE Tetsuj1, Asia Pacific Press, 2002 (available
in the classroom)

7OoT7REBERE. FBEEEE. ([TOLWETE.
20005

(2) Grading policy
mid-term report: 40%
term-end test: 60%



Introduction: Why do we study about the
European integration and the euro?

RIS EI—OZF3DOMN?

To know the future of East Asia !
Q.1 Whatis ASEAN+3?

Q.2 Whati1s an FTA? With which country has
Japan concluded an FTA so far?

Q.3 What 1s the “Asian monetary crisis”? How can
one prevent its recurrence in future?

Q.4 How will the EU economy develop after its
enlargement from 15 to 25 members?



1. Dual mega trends surrounding East Asia 38 7
T EH< KA
(1) What the Asian crisis taught us. 7 < 7 fa %D 24

>No country can secure currency stability alone.JBE D
BB 5T (o PR

>Even a country with sound macro-economy can be a
victim of currency speculations.

>Only collectively countries 1n a region can defend their
currencies and national economies from risks in the world
(currency speculations, political pressures from big
powers, volatile movements of US dollar and other major
currencies etc.). — the basic reason why EMS (European
Monetary System) was established in 1979. StHIBA#&E—

ERINIBE > R T LADBH




(2) Uncontrollable movements of international capital ]
S PANET| SN

>Daily foreign exchange turnover US$1.2 trillion (2001)

>Annual GDP of China $1,159 billion, Korea $422 billion, Indonesia
$145 billion, Thailand $115 billion (2001)

(3) Reglonahsm within the multilateral framework of

IME/WTO Z AR ICET ST
>Regional movement in economic and monetary aspects
the Americas: FTAA and US dollar KM B HE Sithizk & KL
Europe: enlarged EU and euro #5KEU& 1 —0O
Asia: ASEAN+3 and? 7 <7 Tl ?

>Regional integration as a supplement to the multilateral
trade system of WTO ZAiiiiiA =t s Sithigins
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(4) USA, Euro area and East Asia in figures

USA Euro area East Asia

Population 284.8 306.4 1,881
(2001 million)

Nom. GDP 10,082 6,108 6,716
(2001 billion $)

Per capita 35,362 19,936 | n.a. (China 911,
GDP (2001, $) Japan 32,763)
GDP growth 3.1 0.5| n.a. (China 9.1,
(2003 %) Japan 2.5)

(PR AR MEFEFOFMRI 2002F42 L)
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2. Lessons from the European monetary
integration BRI B E#H S D 2L

European experience gives East Asia valuable
lessons.

(1) It requires time!

>Europe needed 50 years for economic integration
(EEC as a customs union — EU as a single market)

and 30 years for monetary integration (Werner
Plan = EMS — EMU and the euro).

>The economic integration preceded the monetary
integration. XFMa [CBEFASHI1ERE

—>Establishment of an Asian monetary zone 1s a
long-term project of several decades. 9



(2) Importance of shared historical views and
common goals FESRERE BIEDHEF

>An ultimate goal of peace in Europe

>Economic means to achieve political goals (freedom,
democracy, human rights and rule of law) EUERI B AIE

IRD /=D [TEBIFERZFIFE

>Shared historical views (acknowledgement of different

ViGWS) 1£* :EEOD - ﬁé: L\o)nwn
—>What about in East Asia?
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(3) Strong needs for monetary stability must
arise from real economies. #higHB & E % E

FEBEDENX

>Europe needed currency stability to realize and
maintain EEC (especially common agricultural
policy) and a single market. BERJN TIIFEFHE
HEED/ZHITBEDREDRAIRIE DI,

—In East Asia the movement for FTA has just
started among ASEAN-3.
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(4) Flexible management of regional institutions

>EU started with 6 countries as EEC, and has grown to
the present 25 members over half a century.

>Membership of institutions (EU, WEU, NATO etc.)

has been different and reflected each country’s
different positions and national interests. ER )" D tth 15

BEIDSIE - EEHEITERA

— In East Asia, where diversity 1s more conspicuous
than 1n Europe, flexibility 1s important!
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(5) Clear political will and strong leadership

>French and German statesmen, especially, took a
strong leadership for promotion of European
integration (political, economic and monetary).

BILDBARICK DIEENHE

— In East Asia, Japan and China must take a
leadership jointly for common interests of the
region.
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